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Why Are We Having Trouble
Getting The Grid Built???

The Problem Is Regulatory

NOT Physics
NOT Money



Tale of Two
Countries
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[ organized Markets

Other

Balancing energy
markets

Imbalance penalties

Region-wide rate tariffs

Pancaked utility rates

Financial transmission
rights

Physical transmission
rights

Regional transmission
plan

Lack of planning/Cost
recovery policy

_arge control areas

Small control areas




Texas Experience L

= $5b+ grid expansion under way

= Single regulator for rates and
permitting

= Clear Transmission rate recovery

= Bipartisan political commitment to
power diversity

= Open power markets



PUCT Transmission Plan
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Utility Scale Storage
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When They Grow Up...




